THE NEED FOR LOW-INCOME ENERGY PROGRAMS

One of the Department’s primary objectives in administering the Low Income
Energy Assistance Program (LIEAP) and the Weatherization Assistance Program
is to ensure that the home heating energy burden shouldered by low-income
Montanans is comparable to that of other income groups in the state.

Data from the Department of Energy and the 1990 Census indicate the average
home heating energy burden for all Montana families is approximately 4.1% of
household income. Data from last year’'s LIEAP households indicate the average
hoine heating energy burden for Montana’s low-income families was
approximately 9.1%. At 2002-2003 caseload and funding levels, provision of
LIEAP reduced the heating costs for participating households to 5.7 % of income.

Higher energy burdens and LIEAP caseloads resulting from increases in winter
heating costs, coupled with static federal funding, will strain the Department’s
ability to reduce the energy burdens of low income households. Last program
year, LIEAP heating assistance benefits totaling $7,419,600 paid an average of
approximately 69.4% of the heat costs of 17,550 eligible households.

At next winter’s heating fuel prices, $7,419,600 in benefit payments will cover
only 45.7% of the heat costs of the same 17,550 households, If 20,000
households qualify for next winter’s program, as the Department anticipates,
$7,419,600 in benefit payments will cover only 40.1% of their aggregate heat

© costs. Should all 85,465 households with incomes at or below 150% of the
federal poverty level apply for LIEAP, §7.419,600 in benefit payments will cover
only 9.4% of their aggregate hieat costs.

In today’s dollars, the expense to cost-effectively weatherize all of approximately
15,743 of last year’s LIEAP households whose heating burdens, at this winter’s
fuel prices, exceed 4.1% would be approximately $47,228,177. To weatherize all
of approximately 76,664 potentially eligible low-income households (LIEAP and
non-LIEAP combined) whose heating burdens exceed 4.1%, it would cost
approximately $229,991,805.

Current year funding for the Weatherization Assistance Program is $6,973,068.
This funding will weatherize approximately 1,871 homes.
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